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JRELAND
9. Govermment wins seat from (pprosition; Clann na Poblachta
loses prestigs.

The Costelio jovermment won its greatest pelitical
victory in twenty-one monthsef power in capturing a seat from
the Opposition fn & Vest Domgnf by-election on 18 Novembsr., -
This was the third by-elsotion sinee the Covernment took office,
bt the first in which the sutecms was really in doubt; the -
campaign wes given najor atiention by the leaders of ail parties.
The seat had been held by the Gpposition, Ds Valera's Fianna
tail, for many years. sact the victery of the "inter-party”
candidate, 2 member of Prime Minister Costells’s Fine Gael
party, is thus s sigaificant indiestion of the coalitien's
strength and of the wanming popular sppeal of De Valera. During
the cempaign the Governsont coucentrated on sccial welfare
issues rather than on nationalism, Coming just 2fter the
publication of the fovermmen:'s sociel sacnritz proposale,
which seem extensive encuga (0 gatisfy the left-wing of the
coslition, the Vest Donegal electicn resolves most of the
doubis sbout the waintensnca of inter-party harmony.

idthough the elceiion stpsagthens the Govermment ss a
whole, it emnhasizez the decline of (ianm ne Poblachfe, Minister
for Ezternsl Affalirs Machride's pariy. The Clann did nof
‘zupport the pegular "inter-oerty  candidete, but ran ome of its
enr and made & poor showing. Jowevar, under Ireland's system
ol proportional repressntetion, it wes the second prefercncer
6 Ulswn woters thei cloctod the "inter-party” candidete.
HacBrids*s personel prostige is hizh snowgh ©o sesurs his being
in tha ?aligiaal spotlizht sipost indefinmitely, but it is
doubtful if Clamm na Poblachis wiith iis shaky finsnces and -
noor showing in twe by-ocisctions has much future ag a party,
Haalization of this migat tewd Lo make Ciemn desputies in the
Uail reckless in respoudiug te the Covermment whips, but thiw
4anger to the Covernmeai is uitigeted by the Clamn'’s contimming
anteronism Lo De Valera, +ho 33 the only alternative.

ECANDTAVIAN BRANCH
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1. GSwsdish Covermment Tackles dsvaluption problems
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Tha prissyy cbjectives behind post-devaluation
seovumic meanures provesed by the Swedish Govermment have bean
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safeguardi the domesiic at&hilizatiﬁagggcgraau The eost of
livirg index now stands at 188.34 (1 equels 100), and

the Covermment has cstimated that in the shsence of protective
lepicletion the index wenld rise by 2.5 points as a resvlt

of incressed costs caused by dsvaluation. Should the index
riss 4o 168.34 exleting wape asrserents of certain groups,
including State cmployoes , provide for automatic wage increcses
amoumting fn some insiances to vearly eight per cent. This
would set off demards fc¢r wage inersnses by other groups and

be the end of the “wags fresze.” 'he suthorities ars heenly
sware thot a pound of wwge inerenses would result in an in-
flationsry spiral whish wonld Jestroy the stabiligation program
and :ﬁulligy whatover hareTisisl offsscte would eventually

derivs fron devaluaiion.

2o pfPpet inereased costs camsed by devaluatiop the
Coverament has submitied uropescls bo the Riksdsg calling
for aitbzidies amounting to 18C million kronor (5.18 kronor
sqaals 51,00) of imvorts and eone dopestic products for the
caniiader of this fiseal yeer. Ths Govermment hopes that
thase messwres Wwill over-compensata the immediate effects of
tgvaluation end initislly peducc the cost of Swedlsh imporis
to consmere. Howower, the poesi-doveluation tendency of
expor: prices to pise in some souncries may tend to mullify
tha prciected Swedish subsidy progeem.
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2, Demmark cooperates on eonptrel of strategic exports

T S S R

A‘.‘;.thcgz axigting avpork conbrols in Dermmri: Tave
wo relation to the 1-4 snd i~b Lisbs, Aetalled export dein
for the past two years shew Warl sl most anly ne% iginle
quantities of eriticsl items have hesn sxporteé To eastern
‘wervn. The ECA Hissien, with the approval and so-opnrs i lor
af the Tonish Poreim: Offics, hes avreaged to make moath iy
checls o7 surpent export resovds egeinst the 1-A list, hile
the 1S, in the intoensts of Aoy loping mubunl security conccpis
apore BAY aigoebories, would like to s2e & prohibition of 1-4
Axmevia Lo sistern Durcpe, sush procedure would raquire Danish
sarniamentery action, ené the (overment is reluctant to request
suskh authoritcy sineco, in view of the rezent. tread tommrds

txetion of trade, it Lmme :’iaieggg wowld be identified
Sheatid checks of awport shatistics show Taab
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i-A items are being exporied fo sastern Furops it is likely
ihat informel controls would be estsablished between the
Govermment and producers. Since the number of potential
roduoers of 1-A items ls sasll such sn arrangement would

s workable. amed 1t i{s belisved that Danmerk ocould undex»
such eireumstencas assure othor countries that the 1-A list
13 being =nforeed.

Recant rumors thst Donmerk had orders from eastern
Raropean countriss for 20 tankers, which are on the 1-A
list, are unfovnded. Comstructien of ships for the USSR
was sgreed in the Danith-XSR trade azrsement nsgotiated
prior to enactment of HCA iepislation and contracts have
taan 1ot for censtruction of five small refrigerator ships
of 735 Lons carrying ¢spssiiy, deliverable in the fourth
querter of 195€, iﬁﬁ Tor ope 13,000-ton tenker, deliverasble
the fourth quartsr of 1983, Gonetruccion has not yet :ggua
nap havo contracts been conciunded vovering two sther tankers
of S000 and 6000 tons inciudsd ix the agreement. In s&dditiom
to the ships menticned in the Soviel spreement the Danes
gro building one dpy carge shlp of 2420 toas for Poland
i1 accordsnce with the trads sgreewsent of Dsoesber, 1948,
end pefltting a salvagad ez-Uereen veasel of 3000 tons, &
combined passenger and CErgo motur veseel, due for dellivery
next yosr. The Deniak Forsizn Oriice ha sreed not to
miks any commitments for ship conairusilen uring prasent
trade bslks wich the Poles without prior full discussion

puen

with the U5 hmbassy.
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sihpash Althiy, elsetions Took place almost &
month L2), 10 govermaen: Das get voen formed., Jerman Jonesson.
chuirmes of the Progrossive Perty, hsa been asked by the
Pessident to try he Jorm & cabimei, snd is attempting to
s s deal with the Commnists snd the Social Dsmocrats for
pariiancatary support. e Seeial Demoeretic Party atill
iagists thet if will not enier & Progressive -~ Commnist
covlitica, ead the possibility of Joassaon's picking up the
naces3ury two votes [Tom cinosdent Social Democrats seems

Iass likely then was earlies Lolisved. Iiis success in lorwing
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’ L
srament 1s thus by no meene asswred. The President
}iaga;:i?ﬁ;d the !s,l‘a;higg,,, however, that unless it is able
by ordinary parlismentary means: to form a cabinet by 30
November, he will apnoint ome himself,

om the Covermment of the Comservative Party,
whichmi:egppare“ frntly relustant either to form or to join in
a cabinet, would be a Joas to IS {nterests in Ieelagg‘u
Leadera in foreign affeirs since 1846, the Conserva “;e?:ions
have been the proponents of closer US -~ Icelandic li.’.ﬁ a Lons,
and have cooperated partievlarly in the implementation of
the Airport Agreement.
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